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BANK-BASED AND MARKET-BASED FINANCIAL SYSTEMS: CROSS-COUNTRY COMPARISONS Asli Demirguc-Kunt and Ross
Levine*.Â * Countries with a Common Law tradition, strong protection of shareholder rights, good accounting regulations, low levels of
corruption, and no explicit deposit insurance tend to be more market-based.Â There are some countries that show-up as welldevelopedby all measures (Australia,Great BritaiinÂ Similarly, the United States and the Philippines are both market-based systems,
but the markets in the Philippines are not as effective at providing financial services.

Banks play a central role in the Australian financial system, holding the majority of financial system assets. In addition to traditional retail
deposit-taking and lending activities, banks are involved in almost all other facets of financial intermediation, including business banking,
trading in financial markets, stockbroking, insurance and funds management.Â Of these, two are the subsidiaries of large US LMI
groups and the third, a subsidiary of a UK insurer, no longer writes new LMI business in Australia. Around 20 per cent of Australian
mortgages are protected with LMI cover, which is relatively high by international standards. Securitisation Vehicles.

The Australian financial system has several distinct sectors: * Banks, credit unions and building societies * Insurance (life and general) *
Superannuation * Financial markets debt, equity and derivative markets * Payments systems cash, chequesÂ According to the Reserve
Bank of Australia: "The financial system is the term used to comprehend the set of arrangements covering the borrowing and lending of
funds and the transfer of ownership of financial claims." [Submission to the Committee of Inquiry into the Australian Financial System
("the Campbell Committee"), "Reserve Bank of Australia Occasional Paper No 7", December 1979, para 1.] Banking. An evaluation of
banking laws in the USA, the UK and Australia after the financial crisis 2007/2008 in the light of what lesson can be learned and how
such a crisis can be prevented in the future - part two. Article in International Journal of Liability and Scientific Enquiry 6(1/2/3):96 - 115
Â· January 2013 with 16 Reads.Â The financial services industry in Australia has undergone major changes in the past decade. In this
article the author documents and analyses these changes.Â Chaos theory, as applied to financial systems, would suggest that crises,
like hurricanes, are predictable. The question then is why so many were caught unawares by this one. Australia - Banking
SystemsAustralia - Banking. Includes special features of this countryâ€™s banking system and rules/laws that might impact U.S.
business. Last Published: 7/24/2018.Â While the banking system in Australia is reliable and transparent, there are structural and
operational differences from the American system. Historically, Australian banks have not operated under the restrictions that limited US
bank operations between 1933 and the repeal of the Glass-Steagall Act.Â Foreign banks are allowed to enter the financial market.
Retail banks, in general, now provide a wider range of financial services, including: life and general insurance, stock brokering, and
security underwriting to retail customers, in addition to making corporate and consumer loans.

